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The gervices and equipment being procured by this Contract No.
______are in Turtherance of the DRAGONLADY
ProgramtsT;trme nature of which cannot be publicly disclosed for security rea-
sons. The Contracting Officer therefore determines that this procurement must
be accomplished by negotiations pursuant to the authority of Section 3(a) of
PL 81-110 and Class Determination and Finding, OXC 2122, signed by the DDCI on
15 October 1961.

Certification of funds for this contract will be handled under the pro-
cedure approved by the Director of Central Intelligence on 15 Deceuber 1956
which, in effect, results in all covert expenses involving issuance of Treasury
Checks being accumulated in a separate account within the Finance Division. The
amounts in this account will be periodically scheduled for certification of the
vouchers by the Director. This procedure eliminates the necessity for a sepa-
rate certification of authority under Section 8(b) of Public Law 110, 8lst Con-
gress (formerly 10(b) - see 85-507 dated 7/7/58) for each contract.

The following comments describe the procurement hereby effected, the
terms and provisions generally of this contract/amendment, and a resume of
major issues negotiated:

Amendment No. 2 extends the period of performance to 31
May 1967 and also adds $48,696 to the contract making a grand
total of $825,437. The Contractor proposed an overrun of
$57,000 and after audit and negotiation this was reduced to
$48,696, Contract obligation internally sets aside $53,696
until contract completion to cover additional costs that may be
incurred through settlement. The request for FY-66 overrun money
was approved by TWX from|[ 7215,

Oxeany Appdvac 27 FY bt Fudle )n Arurees

2F 57,00 0’ f oAl / S 200 SEQUIRED ‘? y
THIS ApHSaaDIvesaT,

vod-For-Release-2002/06L1 0+-CIA-RDRZ1B80069+R001800040006-3

A pPpre ;
:‘(1)?::3 2'673 SECRET GROUP 1 (12)

Excluded from automatic
downgrading ond
declassification




